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Income Transfer
Income transfer is defined as the redistributions of wealth and payment that is made with services or goods being received. The payments made are considered as non-exhaustive because they do not have the ability of directly absorbing resources or creating an output. Some examples of income transfer include social security, welfare, financial aid and subsidies from the government for specific business. For calculation of gross domestic product(GDP), the government does not consider income transfers which are the relocation of the capital from one party to the other. Income transfers are not services or goods thus do not represent any form of final demand (Dyreng, & Markle, 2016).
How Traditional Income Transfers Eradicate Poverty
Reduction of poverty is the primary agendas of most governments in the world. Many citizens currently live in subsistence poverty because of the level of their earnings and some due to the income transfer programs of the government. In the traditional income transfers, poverty will not be eradicated because individuals who earn too much are always considered victims of poverty but lack the training, human capital, family support and education of providing the required economic stability to their children. The traditional income transfers have done little in lifting people out of poverty (Neumayer, & Plümper, 2016). Trying to reduce income inequality and social assistance cannot be accomplished with the use of traditional income transfers. Many have argued that income transfers play a critical role in trying to lessen the impact seen on material deprivation and rise in incomes will essentially require the build of human capital that is economically disadvantaged. The traditional income transfer suggests that income of low-income workers should be increased and reduces the number of families that are headed by a female. Vigorous enforcement of child support and expansion of eligibility would increase unemployment insurance thus assisting families living in poverty (Rossignolo, 2017). Use of traditional income transfer will not reduce the level of poverty because there is not an expansion of programs that help in preparing the men who are disadvantaged for college life and parenthood responsibilities.  
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